
Behavioral and Experimental Economics 

Syllabus  

Fall 2013/2014  

Author: Ksenia Panidi                 e-mail: kpanidi@hse.ru       

General information about the course: 

This course is an introduction to Behavioral and Experimental Economics. Behavioral 

Economics has emerged as a discipline studying situations in which the behavior of people does 

not correspond to the predictions of standard economic theory. Mainstream economics is 

based on several assumptions. First, economic agents are assumed to maximize their own 

utility. Second, agent’s behavior is not influenced by social or emotional factors. Third, agents 

have unlimited cognitive abilities allowing them to choose optimally from all available 

alternatives. Since 1970s researchers have accumulated a lot of evidence showing that the 

observed human behavior is at odds with what is predicted based on these assumptions. People 

often make “irrational’ choices with respect to their insurance, saving plans, health,     

participation in lotteries, etc. In this course we will consider the new concepts that help to 

explain the observed anomalies of human behavior. Since large part of these anomalies has 

been detected with the help of economic experiments, we will spend a lot of time discussing 

this methodology and its examples.  

Course goals and learning objectives: 

This course has several learning objectives. First of all, it aims at developing interdisciplinary 

thinking. Behavioral Economics (broadly defined) combines knowledge from several 

disciplines, such as Economics, Psychology, Sociology and Neuroscience. Students will learn 

how to formalize the concepts from social sciences outside Economics (e.g., fairness, 

reciprocity, trust, envy etc.) and how to incorporate them into economic models. Second, the 

course is focused on understanding what is an economic experiment. Students will discover 

various types of experiments (lab, field, natural, etc.) and learn how to use experiments to test 

economic theories. Finally, the course helps to develop critical thinking with respect to the 

results of economic research. Students will have a chance to train their ability to be conscious 

readers of economic studies and integrate evidence from various sources.    

Who can benefit from this course? 

This course is for anyone who wants to broaden their understanding of human economic 

behavior. Since Behavioral Economics gets more and more incorporated into many areas of 

economic research anyone has a chance to come across its basic notions in their field of 

interest. The course implies that you have taken a course in Microeconomics as well as a course 

in calculus and statistics.  
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Teaching language: English 

Length: 1 term (2 modules) 

 

Course outline: 

(This is a new course; the outline is approximate and may change during the term.) 

Lectures 1-2:  Introduction to Behavioral Economics. Applying experimental methods in 

Economics.  

The history of Behavioral Economics and the history of experimental methodology 

in Economics. How BE is different from mainstream Economics?  We will see how 

the insights from psychology challenged the basic assumptions of economic theory. 

Types of experiments: lab, field, natural. 

Lectures 3-4:  Paradoxes of riskless choice. Endowment effect. 

People often have to make choices in a riskless environment where very little 

uncertainty is involved, e.g. a choice whether to participate in an exchange or which 

of the two products to consume. We will consider the notions of willingness-to-pay 

and willingness-to-accept and the discrepancy between them that is called the 

endowment effect. 

Lectures 5-7: Paradoxes of choice under risk. Prospect Theory. 

Examples when the expected utility theory does not work. Main ingredients of 

Prospect Theory: reference-dependence, loss aversion, probability weighting. 

Examples of how PT works in real life.  

Lectures 8-10: Other-regarding preferences. 

Standard economic theory assumes that agents are completely selfish; they do not 

care about the utility of others. Two simple experiments – the Dictator and the 

Ultimatum game – have shown that this assumption does not correspond to reality. 

We will consider possible explanations of the observed willingness to share money 

with strangers: altruism, following social norms and inequity aversion (Fehr-

Schmidt utility function).   

Lectures 11-12: Trust and reciprocity. 

Measuring trust is a tricky task. Generally people are asked to state whether they 

agree with the statement that others can be trusted. Economists have come up with 

an experiment allowing to measure the degree of trust and trustworthiness without 

asking for subjective assessments. We will consider the experimental trust and “lost 

wallet” games as well as the concept of a gift exchange economy.  

Lectures 13-14: Public good experiments. 



Standard economic theory suggests that in the absence of external control free-

riding behavior should be observed. Economic experiments have shown however 

that people are often willing to contribute to the production of a public good. To 

what extent do people cooperate? What types of cooperation do we observe? What 

are the conditions that promote cooperation in the lab and in the field? 

Lectures 15-16: Fairness and social preferences. 

There are two main approaches to defining fairness: outcome-based and intention-

based. Fairness implies punishment for what is considered as unfair behavior or 

allocation. We will focus on experiments that study when people are willing to 

punish others and to what extent. We will learn about various criteria for social 

preferences and how to disentangle them: inequity aversion, efficiency and 

maximin. 

Lectures 17-18: Experiments on discrimination. 

This topic demonstrates how experimental economics can be used to study social 

phenomena that have a large economic impact, such as discrimination. We consider 

various experiments that help to distinguish between various types of 

discrimination: animus, statistical or bargaining ability discrimination.  

Lectures 19-21: Time-inconsistent preferences and the self-control problem. 

We observe many examples of the self-control problem in real life: procrastination, 

failing to give up smoking, failing to meet deadlines, etc. This behavior is hard to 

explain assuming complete rationality. We will consider two approaches used to 

model the time-inconsistency of preferences: hyperbolic discounting and dual-self.  

Lectures 22-23: Nudging: using Behavioral Economics to improve policy-making. 

How can the insights from Behavioral Economics be used to nudge people to make 

better decisions? What is meant by the “soft paternalism”? What are the costs and 

benefits of this approach?   

Lectures 24-25: Economics meets Psychology. 

Economic modeling can be used to understand and explain certain psychological 

phenomena, such as motivational crowding-out or inadequate self-esteem. In this 

topic we consider theoretical models that use economics as a tool to understand 

psychological aspects of human behavior. 

Lectures 26-27: The basics of Neuroeconomics.  

Neuroeconomics is a new field that has started to emerge as an intersection 

between Neuroscience and Economics. How can these fields of research inform each 

other? We will consider the basic methods of observing the brain activity and 

measuring the physiological response of a human in the situations involving 

economic choice.  



 

 

Evaluation: 

Evaluation of this course consists of three parts.  

(1)  Home assignments: read a given paper and answer a number of questions on it.  

(2)  Midterm test in the end of the 1st module.  

(3)  Final test in the end of the term.  

Final grade will be a sum of grades for each part with the following weights: 

Home assignments  - 30%  
Midterm test – 30% 
Final test – 40% 
 

 

Make-up policy: 

There is no possibility to rewrite home assignments. There is no make-up for the midterm test. 

If a student misses the midterm due to illness (with the justification provided), the final grade 

is determined by home assignments (30%) and the final test (70%). If a student misses the final 

test due to illness or if a student fails the course (i.e. final grade is 1, 2 or 3 out of 10), he/she 

may take a make-up test. 

 

Attendance policy: Although attendance is not included in the evaluation of this course, it is 

strongly recommended to attend all classes. 



Behavioral and Experimental Economics 

READING LIST 

This reading list is being updated during the course. It contains the list of papers that we 

have discussed (or will discuss) on lectures as well as some supplementary readings that 

may be of interest. Yellow color marks the papers that I suggest you pay special attention 

to when preparing for the final test. 

Lectures 1-2: 

 In class: 

 Falk, A. and Heckman, J. (2009): Lab Experiments Are a Major Source of Knowledge 
in the Social Sciences. Science 326 (5952): 535-8. 
http://www.ucd.ie/geary/static/publications/workingpapers/gearywp200935.pdf 

 List, John (2011): “Why Economists Should Conduct Field Experiments and 14 Tips 

for Pulling One Off”, Journal of Economic Perspectives, Vol.25, 3, pp.3-16 

http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.25.3.3 

Supplementary reading: 

 Croson, Rachel and Simon Gächter (2010): The Science of Experimental Economics. 
Journal of Economic Behavior and Organization 73(1): 122-31. 
http://cbees.utdallas.edu/papers/CrosonGachterJEBO2008 

 Laibson, David, and Richard Zeckhauser (1998): Amos Tversky and the Ascent of 
Behavioral Economics. Journal of Risk and Uncertainty,16:7-47. 
http://www2.econ.iastate.edu/classes/econ642/Babcock/laibson%20and%20zeck

hauser.pdf 

 

Lecture 3: 

 In class: 

 Knetch, Jack and Sinden (1984): “Willingness to Pay and Compensation Demanded: 

Experimental Evidence of an Unexpected Disparity in Measures of Value”, Quarterly 

Journal of Economics 

http://qje.oxfordjournals.org/content/99/3/507.full.pdf 

 Knetch, Jack (1989) "The Endowment Effect and the Evidence of Nonreversible 

Indifference Curves", American Economic Review 

http://www.neuroeconomics.nyu.edu/papers/Apicella1.pdf 

 Kahneman, Daniel , Jack Knetch and Richard Thaler (1990) "Experimental Tests of 

the Endowment Effect and the Coase Theorem", The Journal of Political Economy 

http://www.uibk.ac.at/economics/bbl/lit_se/lit_se_ss06_papiere/kahneman_knetsc

h_and_thaler_(1990).pdf 

 Tversky, Amos and Daniel Kahneman (1991) "Loss Aversion in Riskless Choice: A 

Reference-Dependent Model", Quarterly Journal of Economics 

http://www.ucd.ie/geary/static/publications/workingpapers/gearywp200935.pdf
http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.25.3.3
http://cbees.utdallas.edu/papers/CrosonGachterJEBO2008
http://www2.econ.iastate.edu/classes/econ642/Babcock/laibson%20and%20zeckhauser.pdf
http://www2.econ.iastate.edu/classes/econ642/Babcock/laibson%20and%20zeckhauser.pdf
http://qje.oxfordjournals.org/content/99/3/507.full.pdf
http://www.neuroeconomics.nyu.edu/papers/Apicella1.pdf
http://www.uibk.ac.at/economics/bbl/lit_se/lit_se_ss06_papiere/kahneman_knetsch_and_thaler_(1990).pdf
http://www.uibk.ac.at/economics/bbl/lit_se/lit_se_ss06_papiere/kahneman_knetsch_and_thaler_(1990).pdf


http://www2.uah.es/econ/MicroDoct/Tversky_Kahneman_1991_Loss%20aversion.

pdf 

Supplementary reading: 

 Chen, M. Keith, Venkat Lakshminarayanan, and Laurie R. Santos (2006): ” How Basic 

Are Behavioral Biases? Evidence from Capuchin Monkey Trading Behavior” Journal 

of Political Economy , Vol. 114, No. 3, pp. 517-537 

http://www.jstor.org/stable/pdfplus/10.1086/503550.pdf?acceptTC=true 

 

Lectures 4-5: 

              In class :  

 Koszegi, Botond and Rabin, Matthew (2006): “A Model of Reference-Dependent 

Preferences”, Quarterly Journal of Economics, 121 (4): 1133-1165.  

http://qje.oxfordjournals.org/content/121/4/1133.abstract 

 Keith M. Marzilli Ericson and Andreas Fuster (2011) "Expectations as Endowments: 

Evidence on Reference-Dependent Preferences From Exchange and Valuation 

Experiments", The Quarterly Journal of Economics 

http://qje.oxfordjournals.org/content/126/4/1879.abstract 

 

Lecture 6: 

             In class: 

 Kahneman, Daniel and Amos Tversky (1979): “Prospect Theory: An Analysis of 

Decision Under Risk”, Econometrica 

http://www.princeton.edu/~kahneman/docs/Publications/prospect_theory.pdf 

 Rabin, Matthew (2000): “Diminishing Marginal Utility of Wealth Cannot Explain Risk 

Aversion”, chapter in Choices, Values and Frames, ed. by D. Kahneman and A. 

Tversky. 

http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.320.8187&rep=rep1&type=pdf 

 

Supplementary reading: 

 Barberis, Nicholas C.  (2013): "Thirty Years of Prospect Theory in Economics: A 

Review and Assessment", Journal of Economic Perspectives, 27(1): 173-96. 

http://faculty.som.yale.edu/nicholasbarberis/ptapp_final.pdf 

 Camerer, Colin (1998): ”Prospect Theory in the Wild: Evidence from the Field”, 

chapter in Choices, Values and Frames, ed. by D. Kahneman and A. Tversky. 

www.hss.caltech.edu/SSPapers/wp1037.pdf  
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http://www2.uah.es/econ/MicroDoct/Tversky_Kahneman_1991_Loss%20aversion.pdf
http://www.jstor.org/stable/pdfplus/10.1086/503550.pdf?acceptTC=true
http://qje.oxfordjournals.org/content/121/4/1133.abstract
http://qje.oxfordjournals.org/content/126/4/1879.abstract
http://www.princeton.edu/~kahneman/docs/Publications/prospect_theory.pdf
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.320.8187&rep=rep1&type=pdf
http://faculty.som.yale.edu/nicholasbarberis/ptapp_final.pdf
http://www.hss.caltech.edu/SSPapers/wp1037.pdf


Lecture 7: 

             In class: 

 Benartzi, Shlomo and Richard Thaler (1995): “Myopic Loss Aversion and the Equity 

Premium Puzzle”, Quarterly Journal of Economics, Vol. 110, pp.73-92 

http://www.jstor.org/stable/2118511 

 Karlsson, Nilklas, George Loewenstein and Duane Seppi (2009): “The Ostrich Effect: 

Selective Attention to Information”, Journal of Risk and Uncertainty, 38, 95-115 

http://kie.vse.cz/wp-content/uploads/Karlsson-et-al-2009.pdf 

 

Licture 8: 

             In class: 

 Engel, Christoph (2011): "Dictator games: a meta study," Experimental Economics, 
Vol. 14, 4, pp.583-610 
http://www.coll.mpg.de/pdf_dat/2010_07online.pdf 

 List, John (2007): "On the Interpretation of Giving in Dictator Games", Journal of 
Political Economy, Vol. 115, No. 3  
http://www.ohio.edu/people/rb301008/res/dictator_game.pdf 

 Kagel, John, Chung Kim and Donald Moser (1996): "Fairness in Ultimatum Games 
with Asymmetric Information and Asymmetric Payoff", Games and Economic 
Behavior, Vol. 13, Issue 1, pp. 100-110 
http://www.sciencedirect.com/science/article/pii/S0899825696900263 
 
Supplementary reading: 

 Rigdon, M., Ishii, K., Watabe, M., & Kitayama,. S. (2009): “Minimal social cues in the 

dictator game”, Journal of Economic Psychology, 30, 358. 

http://www.sciencedirect.com/science/article/pii/S0167487009000154 

 

Lecture 9: 

             In class: 

 Fehr, Ernst and Klaus M. Schmidt (1999): "A Theory of Fairness, Competition and 

Cooperation", Quartery Journal of Economics. 

http://www.et.vwl.uni-

muenchen.de/personen/professoren/schmidt/publikationen/papers/atofcc.pdf 
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Lecture 10: 

             In class: 

 Falk, Armin, E. Fehr and U. Fischbacher (2003): “On the Nature of Fair Behavior”, 

Economic Inquiry, 41, p.20 

http://teaching.ust.hk/~bee/papers/041002/2003-3Fs-fair_behavior.pdf 

 Harrison, G. and K. McCabe (1996): “Expectations and Fairness in a Simple 

Bargaining Experiment”, International Journal of Game Theory, 25, pp. 303-327 

http://link.springer.com/article/10.1007%2FBF02425260 

 Güth, W. and Eric van Damme (1998): “Information, Strategic Behavior, and 
Fairness in Ultimatum Bargaining: An Experimental Study”, Journal of Mathematical 
Psychology, Vol.  42, 2–3, pp. 227-247 
http://www.sciencedirect.com/science/article/pii/S0022249698912123 

 Kagel, J. and K. Wolfe (2001): “Tests of Fairness Models Based on Equity 

Considerations in a Three-Person Ultimatum Game”, Experimental Economics, Vol. 4, 

3, pp. 203-219 

http://link.springer.com/article/10.1023/A%3A1013290819565 

 Rotemberg, J. (2007): “Minimally Acceptable Altruism and the Ultimatum Game”, 

Journal of Economic Behavior and Organization 

http://econ.ucdenver.edu/beckman/research/readings/rotemberg.pdf 

 

Lecture 11: 

             In class: 

 Berg, J., J. Dickhaut and K. McCabe (1995): “Trust, Reciprocity and Social History”, 

Games and Economic Behavior, 10, pp. 122-142 

http://dibartolomeo.comunite.it/courses/ee/Berg%20et%20al%201995.pdf 

 Chaudhuri, A. and L. Gangadharan (2007): “An Experimental Analysis of Trust and 

Trustworthiness”, Southern Economic Journal, 73(4), pp. 959-985. 

http://homes.eco.auckland.ac.nz/acha192/Chaudhuri_Gangadharan_2007.pdf 

 Dufwenber, M. and U. Gneezy (2000): ”Measuring Beliefs in An Experimental Lost 

Wallet Game”, Games and Economic Behavior, 30, pp. 163-182. 

http://management.ucsd.edu/faculty/directory/gneezy/pub/docs/lost-wallet.pdf 

 

Supplementary reading: 

 Kosfeld, M., M. Heindrichs, P. Zak, U. Fischbacher, E. Fehr (2005): “Oxytocin 

Increases Trust in Humans”, Nature, Vol. 435. 

http://www-psych.stanford.edu/~knutson/ans/kosfeld05.pdf 
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http://www-psych.stanford.edu/~knutson/ans/kosfeld05.pdf


Lecture 12: 

             In class: 

 Charness G. and M. Dufwenberg (2006): “Promises and Partnership”, Econometrica, 

Vol. 74, No. 6, pp.1579-1601 

http://www.u.arizona.edu/~martind1/Papers-Documents/pap.pdf 

 Gneezy U. (2003): “Deception: The Role of Consequences”, American Economic 

Review, Vol. 95, No.1  

http://management.ucsd.edu/faculty/directory/gneezy/pub/docs/deception.pdf 

 Battigalli P., G. Charness and M. Dufwenberg (2013): “Deception: The Role of Guilt”, 

Journal of Economic Behavior and Organization, accepted. 

http://econ.arizona.edu/docs/Working_Papers/2012/Econ-WP-12-11revised.pdf 

 

Lecture 13: Midterm 

 

Lecture 14:  

             In class: 

 Ensminger J. (2004) “Market Integration and Fairness: Evidence from Ultimatum, 
Dictator, and Public Goods Experiments in East Africa”, Chapter in Experimental and 
Ethnographic Evidence from 15 Small Scale Societies. 

 Brandts J. and A. Schram (2001): “Cooperation and Noise in Public Good 

Experiments”, Journal of Public Economics, Vol. 79, 2, pp. 399-497 

http://www.sciencedirect.com/science/article/pii/S0047272799001206 

 Fischbacher U., S. Gachter and S. Quercia (2012): “The Behavioral Validity of the 

Strategy Method in Public Good Experiments”, Journal of Economic Psychology, Vol. 

33, 4. http://www.sciencedirect.com/science/article/pii/S0167487012000499 

 Keser C. and F. van Winden (2000):”Conditional Cooperation and Voluntary 

Contributions in Public Goods”, Scandinavian Journal of Economics, Vol. 102, No.1 

http://www.jstor.org/stable/3440703 

 Falkinger J., E. Fehr, S. Gachter, R. Winter-Ebmer (2000): “A Simple Mechanism for 

the Efficient Provision of Public Goods: Experimental Evidence”, American Economic 

Review, Vol. 90, No. 1 

http://www.econ.uzh.ch/faculty/fehr/publications/asimple.pdf 

 Reuben, E. and J.-R. Tyran (2010): “Everyone is a Winner: Promoting Cooperation 

through All-Can-Win Intergroup Competition”, European Journal of Political 

Economy, 26, pp. 25-35. 

http://www.ereuben.net/research/AllCanWin.pdf 

 Bochet, O., Page, T. and Putterman, L. (2006): “Communication and Punishment in  
Voluntary Contribution Experiments”, Journal of Economic Behavior and 
Organisation, Vol. 60, No. 1, pp. 11-2 
http://arno.unimaas.nl/show.cgi?fid=14866 

 

http://www.u.arizona.edu/~martind1/Papers-Documents/pap.pdf
http://management.ucsd.edu/faculty/directory/gneezy/pub/docs/deception.pdf
http://econ.arizona.edu/docs/Working_Papers/2012/Econ-WP-12-11revised.pdf
http://www.sciencedirect.com/science/article/pii/S0047272799001206
http://www.sciencedirect.com/science/article/pii/S0167487012000499
http://www.jstor.org/stable/3440703
http://www.econ.uzh.ch/faculty/fehr/publications/asimple.pdf
javascript:expandabstract('AbsAllCanWin')
javascript:expandabstract('AbsAllCanWin')
http://www.ereuben.net/research/AllCanWin.pdf
http://arno.unimaas.nl/show.cgi?fid=14866


Lecture 15:  

             In class: 

 Fehr, Ernst and Klaus M. Schmidt (1999): "A Theory of Fairness, Competition and 

Cooperation", Quartery Journal of Economics. 

http://www.et.vwl.uni-

muenchen.de/personen/professoren/schmidt/publikationen/papers/atofcc.pdf 

              (a part related to public goods)  

 

Lecture 16: 

             In class: 

 Fehr, E. and S. Gachter (2000): “Cooperation and Punishment in Public Good 

Experiments”, American Economic Review, Vol. 90, No. 4, pp. 980-994 

http://www.iew.uzh.ch/wp/iewwp010.pdf 

 Fehr, Ernst and Klaus M. Schmidt (1999): "A Theory of Fairness, Competition and 

Cooperation", Quartery Journal of Economics. 

http://www.et.vwl.uni-

muenchen.de/personen/professoren/schmidt/publikationen/papers/atofcc.pdf 

              (a part related to public goods with punishment)  

 

Lecture 17: 

             In class: 

 Falk, A., E. Fehr and U. Fischbacher (2005): “Driving Forces behind Informal 

Sanctions”, Econometrica, Vol.73, No.6, 2017-2030 

http://www.econ.uzh.ch/faculty/fehr/publications/Driving_Forces_Behind_Inform

al_Sanction_published_version.pdf 

 Engelmann, Dirk and Martin Strobel (2004): “Inequality Aversion, Efficiency and 

Maximin Preferences in Simple Distribution Experiments”, American Economic 

Review, 94(4): 857-869 

http://www.aeaweb.org/articles.php?doi=10.1257/0002828042002741 

 Fehr, E., M. Naef and K. Schmidt (2006): “Inequality Aversion, Efficiency and 

Maximin Preferences in Simple Distribution Experiments: COMMENT”, American 

Economic Review, 96(5). 

http://www.et.vwl.uni-

muenchen.de/personen/professoren/schmidt/publikationen/papers/comment.pdf 
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Lecture 18: 

             In class: 

 Goldin, Claudia and Cecilia Rouse (2000): “Orchestrating the Impartiality: The 

Impact of “Blind” Auditions on Female Musicians”, American Economic Review, Vol. 

90, No.4, pp.715-741 

http://www.math.unl.edu/~ccurto2/misc/GoldinRouse_AER.pdf 

 Bertrands, M. and S. Mullainathan (2004): “Are Emily and Greg More Employable 

than Lakisha and Jamal? A Field Experiment on Labor Market Discrimination”, 

American Economic Review, 94(4): 991-1013 

http://www.aeaweb.org/articles.php?doi=10.1257/0002828042002561 

 List, John (2004): “The Nature and Extent of Discrimination in the Marketplace: 

Evidence from the Field”, Quarterly Journal of Economics, 119(1): 49-89 

http://emlab.berkeley.edu/users/webfac/dellavigna/e218_f03/List.pdf 

 

Lectures 19-21: 

             In class: 

 Ariely, D. and K. Wertenbroch (2002): “Procrastination, Deadlines and Performance: 

Self-control by Precommitment”, Psychological Science, vol. 13, no.3 

http://faculty.haas.berkeley.edu/brchen/2001-104.pdf 

 Thaler, R. (1981): “Some Empirical Evidence on Dynamic Inconsistency”, Economic 

Letters, 8, pp. 201-207 

http://faculty.chicagobooth.edu/richard.thaler/research/pdf/Some%20Empirical

%20Evidence%20on%20Dynamic%20Inconsistency.pdf 

 Read, D. and B. van Leeuwen (1998): “Predicting Hunger: the Effects of Appetite and 

Delay on Choice”, Organizational Behavior and Human Decision Processes, Vol. 76, 

Issue 2, pp. 189-205 

http://www.sciencedirect.com/science/article/pii/S0749597898928035 

 McClure, S., K. Ericson, D. Laibson, G. Loewenstein, J. Cohen (2007): “Time 

Discounting for Primary Rewards”, The Journal of Neuroscience, 27(21) 

http://www.jneurosci.org/content/27/21/5796.abstract 

 O’Donoghue, T. and M. Rabin (1999):”Doing It Now or Later”, The American 

Economic Review, Vol. 89, No. 1, pp. 103-124 

http://www.jstor.org/discover/10.2307/116981?uid=2129&uid=2&uid=70&uid=4

&sid=21103043360761 

 DellaVigna, S. and U. Malmendier (2006): “Paying Not to Go to the Gym”, The 

American Economic Review, Vol. 96, No.3 

http://www.aeaweb.org/articles.php?doi=10.1257/aer.96.3.694 

 Heidhues, P. and B. Koszegi (2009): “Futile Attempts at Self-Control”, Journal of 

European Economic Association, 7(2-3), 423-434  

http://elsa.berkeley.edu/~botond/futile.pdf 
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http://www.aeaweb.org/articles.php?doi=10.1257/aer.96.3.694
http://elsa.berkeley.edu/~botond/futile.pdf


 Benabou, R. and J. Tirole (2002) “Self-Confidence and Personal Motivation”, 

Quarterly Journal of Economics, Vol. 117, No. 3 

http://www.princeton.edu/~rbenabou/papers/QJE2002.pdf 

 Madrian, B. and D. Shea (2001): ”The Power of Suggestion: Inertia in 401(k) 

participation and Savings Behavior”, Quarterly Journal of Economics, Vol. CXVI, 

Issue 4 

http://qje.oxfordjournals.org/content/116/4/1149.abstract 

 Thaler, R. and S. Benartzi (2004): “Save More TomorrowTM: Using Behavioral 

Economics to Increase Employee Saving”, Journal of Political Economy, Vol. 112,  No. 

1  

http://faculty.chicagobooth.edu/Richard.Thaler/research/pdf/SMarTJPE.pdf 

 

              Supplementary reading: 

 Gine, X., D. Karlan and J. Zinman (2010) "Put Your Money Where Your Butt Is: A 

Commitment Contract for Smoking Cessation", American Economic Journal: Applied 

Economics 2(4), 213-235 

http://www.aeaweb.org/articles.php?doi=10.1257/app.2.4.213 

 Choi, J., X. Gabaix, D. Laibson, B. Madrian  (2005) : “Why Does the Law of One Price 

Fail? An Experiment on Index Mutual Funds”, NBER working paper 

http://www.nber.org/aging/rrc/papers/onb05-06.pdf 
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